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Update to Policy Split process 
Updates to policy split initiating process for  
external 1035 Exchanges 

Effective August 24, 2026, Lincoln will update the Policy Split process to 
reinforce exchange processing requirements. Before initiating an external 
1035 exchange, Lincoln must know whether the exchange proceeds will fund 
a single policy or be allocated across multiple policies. This information must 
be provided to the surrendering carrier as part of the exchange request.  

What this means for financial professionals  
New process  
Financial Professionals must determine before Lincoln initiates the 1035 exchange whether the proceeds will fund:   
• One policy, or  
• Multiple policies  

If multiple policies will receive the proceeds, all receiving policy numbers must be identified prior to 
initiating the 1035, allowing this information to be disclosed to the surrendering carrier*.  

Why is this important?  
This change is not just an operational preference; it is a tax and compliance requirement. If Lincoln does not notify 
the surrendering carrier in advance that the proceeds will be allocated across multiple policies, the transaction may 
not be processed in accordance with Section 1035 regulations. In the event of an audit, the surrendering carrier 
could determine that the exchange was not handled correctly, potentially resulting in an unintended taxable event 
for the client.  

Split instructions must be identified and communicated upfront to help ensure compliance with 1035 exchange 
requirements and to protect clients from potential tax consequences.  

 *Please note, there are some carriers that will not allow policy splits.  
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2026 Life insurance year-end guidelines  
Individual Life, MoneyGuard® and Executive Benefits  

Lincoln’s Underwriting & New Business team is committed to helping you meet your year-end goals and 
objectives. Our focus is to support the placement of your targeted 2026 business before the close of business 
on December 31, 2026.  

To help achieve your year-end business goals, we encourage the prompt submission of all outstanding 
requirements for year-end cases. Please refer to the following guidelines and key dates for important deadlines 
and processing expectations. 

October 2 Incoming 1035 exchange – begin overnight mailing requests.  
Starting October 2, for incoming 1035 exchanges, Lincoln will request that surrendering 
carriers use Lincoln's FedEx account number to overnight exchange proceeds, helping to 
facilitate timely year-end placement and processing. 

October 30 Recommended 1035 exchange submission deadline. Submit 1035 exchange 
applications and/or tickets to allow time for underwriting and receipt of 1035 exchange 
funds. Lincoln will leverage electronic methods to submit 1035 paperwork to 
surrendering carriers, when available. 

November 6 Pending 1035 Exchanges: To help ensure timely processing, all pending 1035 
exchanges should be initiated once the underwriting offer has been made and all issue-
restrictive requirements have been received and approved as in good order. At that time, 
the surrendering carrier will be contacted and requested to overnight the exchange 
proceeds to Lincoln using Lincoln's FedEx account number.  
Please note: Completion of the 1035 exchange is subject to losing carrier turn-around times. 

November 26-27 Company Holiday 

November 30 Recommended final date to submit all applications and tickets. The completion of 
the interview is contingent on scheduling and your client’s availability. As a reminder, the 
online interview (eInterview) is flexible and can be completed at any time. 

December 11 Recommended final date to submit all full applications and tickets requesting an 
online interview or any term conversions without an external exchange. 

December 18 All placement-restrictive requirements, including premium, must be received at 
Lincoln in good-order to be guaranteed for placement by December 31, 2026. 

December 22 2026 compensation income placement deadline. All business placed in-force with 
premium by December 22, 2026, including internal replacements, will be considered as 
2026 income. Any business placed after this date, through December 31, 2026, will 
count as 2026 production but will be treated as 2027 earnings. 

December 25 Company Holiday 

 

Pending Case Status: The following Memo to Agent Requirement will be added to all pending cases 
starting Q4 2026: “IMPORTANT YEAR-END NOTICE: To ensure this policy is placed in-force by  
year-end, all placement restrictive requirements, including premium(s), must be received at  
Lincoln in-good-order by December 18, 2026.” 

 
 
 

FYI 

https://cdn1-originals.webdamdb.com/13193_93698959?cache=1728686095&response-content-disposition=inline;filename=1035%2520Exchange%2520Carrier%2520Guidelines_rev08122024.pdf&response-content-type=application/pdf&Policy=eyJTdGF0ZW1lbnQiOlt7IlJlc291cmNlIjoiaHR0cCo6Ly9jZG4xLW9yaWdpbmFscy53ZWJkYW1kYi5jb20vMTMxOTNfOTM2OTg5NTk%7EY2FjaGU9MTcyODY4NjA5NSZyZXNwb25zZS1jb250ZW50LWRpc3Bvc2l0aW9uPWlubGluZTtmaWxlbmFtZT0xMDM1JTI1MjBFeGNoYW5nZSUyNTIwQ2FycmllciUyNTIwR3VpZGVsaW5lc19yZXYwODEyMjAyNC5wZGYmcmVzcG9uc2UtY29udGVudC10eXBlPWFwcGxpY2F0aW9uL3BkZiIsIkNvbmRpdGlvbiI6eyJEYXRlTGVzc1RoYW4iOnsiQVdTOkVwb2NoVGltZSI6MjE0NzQxNDQwMH19fV19&Signature=HdNK0u9DnkiZOYtvsdc8HvrjC5graxsivdo23Ta06OTYm1SBZ39r%7E96XjYQHe3RLEMkZbPheHA0rWxBKnitgnEnt%7E70kz8wzeziJEQoLPySxeQFYRQ1drPhVJT7egZynTQQqvNQbKiO0xeGji9SrqWBTiVMALPjuVUO7PPUVfMehlQJ9QGfR6K2zuTuYb7PSrbbHsjjYtQEt3%7EzudT-7s%7EcTGTvW%7Ec9xYyHc3ZrAlbrB9rXZeH3rTR7hRj9gGRvA9E3wdPxOtyPbmDfSRKeMVkK78JXH2etdid1lk1XpbGxoUb9rprGP67rxI6EBZGXi86CqeqH0LDZd30psZgcmJA__&Key-Pair-Id=APKAI2ASI2IOLRFF2RHA
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Best Practices 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
 
 

PDF Download the article pdf Contact your dedicated Lincoln Underwriting & New Business team 
with any questions. 

• Include special instructions on a cover sheet.  

• Always download and submit the latest version of 
the application, forms and product illustration.  

• Include an in-good-order EFT form for all bank 
draft cases and note on the coversheet if the first 
premium will be drafted. Submit the voided check 
ASAP.  

• Input correct ticket/application information so it 
will match the client interview information.  

• If a policy qualifies for automated underwriting 
(AU), (ages 18-60 up to $2.5M), please do not order 
labs in advance. Lincoln’s AU process will 
determine if labs are needed. 

• 1035 Exchange Initial calls made 3 business days 
after the exchange has been initiated. Follow-up 
calls made every 2 weeks (based on carrier).          
1035 Exchange Carrier Information  

• Wire Transfers are not instantaneous. Allow a 
minimum of 4 hours after initiation of a wire to  
Lincoln before trying to confirm its receipt.                                
Wire and ACH Instructions 

• Suitability review for VUL can take time. Send all 
VUL forms through the outside broker-dealer (OBD) 
for suitability review as soon as possible. 

• VUL policies will be placed in-force within 2 business 
days from the date in which the final placement 
restrictive requirement was received in-good-order. 

• eSubmission (via eTicket or eApp)  
help to ensure cases submitted in-good-order. 

• Online client interview (eInterview) available 24/7. 
• eNIGO Resolves not-in-good-order form 

requirements online. 
• Two-Way Communications satisfy requirements 

and accept underwriting offers via the Pending 
Website. 

• ePolicy Delivery Offers same day delivery of issued 
policies with electronic signing capability for the 
agent and client.  

• Pending Case Status available 24/7 from your 
Lincoln Producer website or via automated email 
notifications. 

www.lfg.com/godigital 

Timing Reminders Digital Tools  
Help 

expedite 
your cases 

 

Forms 

• Leverage the Ready-to-Sell Tool to confirm you’re 
properly licensed and appointed with Lincoln, prior 
to soliciting an application. 

• Complete the Agent’s Report at submission, with 
correct agent code and agency/broker dealer, to 
ensure compensation is paid correctly.  

• Complete the application and all forms in their 
entirety, including signatures and dates on all 
forms. Trust/Corporate owned policies require the 
trustee/officer to sign with a title.  

• The Replacement Notice [Form 33503] must be 
signed on/or before the application signature date. 
For ticket submissions, the Replacement Form 
[LF10087] must be signed on/or before the earliest 
solicitation signature date. 

Top 5 

In-good-order best practices reference guides: Life and MoneyGuard® 

https://visit.lfg.com/4mB2NO6
https://cdn1-originals.webdamdb.com/13193_93698959?cache=1690408910&response-content-disposition=inline;filename=1035%2520Exchange%2520Carrier%2520Guidelines_rev05182023.pdf&response-content-type=application/pdf&Policy=eyJTdGF0ZW1lbnQiOlt7IlJlc291cmNlIjoiaHR0cCo6Ly9jZG4xLW9yaWdpbmFscy53ZWJkYW1kYi5jb20vMTMxOTNfOTM2OTg5NTk%7EY2FjaGU9MTY5MDQwODkxMCZyZXNwb25zZS1jb250ZW50LWRpc3Bvc2l0aW9uPWlubGluZTtmaWxlbmFtZT0xMDM1JTI1MjBFeGNoYW5nZSUyNTIwQ2FycmllciUyNTIwR3VpZGVsaW5lc19yZXYwNTE4MjAyMy5wZGYmcmVzcG9uc2UtY29udGVudC10eXBlPWFwcGxpY2F0aW9uL3BkZiIsIkNvbmRpdGlvbiI6eyJEYXRlTGVzc1RoYW4iOnsiQVdTOkVwb2NoVGltZSI6MjE0NzQxNDQwMH19fV19&Signature=DZulIqGP1yj6uMU7BCQ%7E6XexZrjEOhB2Kyzwd2JD7ApJB2MM0YBzLO0MRqaW3MYGTXfASSp3j48XHF8lig82RPbAbkS8c8JCY-2zR6sNdDWY1cb15FuwDBrQZibNXevyyb5BhH1ipaJT507KLOd-oIM9bxQeTwsTIEOl612TFrfj1NDYsqakeDvtFMT5QbUq%7EXBrJL4DSkJecyK9VgRYUbkk6OKewgkAdICTCw00ymYXzLL5aAptH9e0Lu26ghl-xpCjGXO3tQC0xZkqGtz%7E6cwyAeuQQmcWsHgaxQnOyWugQLXXLuw6P6gry4I3zjs4w-zb1gWuaCcvb7pdEy9EFw__&Key-Pair-Id=APKAI2ASI2IOLRFF2RHA
https://visit.lfg.com/3XzlEiZ
https://visit.lfg.com/41btdN9
https://visit.lfg.com/3Pi01P8
https://visit.lfg.com/3Vf2QEL


 

Return to Headlines 4 of 5 

Reminder of upcoming placement deadline for  
already submitted late duration Term conversions  
August 24, 2026 deadline 

  
Below is a reminder that all premium and placement restrictive requirements for select, in-house 
pending converted permanent policies must be received at the Lincoln Home Office on or before  
11:59 pm ET August 24, 2026. This is limited to submitted Term conversion applications for  
Lincoln LifeElements® Level Term and Lincoln TermAccel® policies with an effective date prior to 
September 12, 2016, as announced previously in Lincoln Leaders. 

Transition guidelines 
For in-force Lincoln LifeElements® and Lincoln TermAccel® policies with an effective date prior to  
September 12, 2016, please see the following conditions and timeline to secure the products available for 
conversion: 
• The Term Conversion application must have been signed, dated and received in good order at 

the Lincoln Home Office on or before June 23, 2026. 

• The converted permanent policy must have all placement restrictive requirements, including 
premium received (and/or 1035 exchange initiated) at the Lincoln Home Office in good order on 
or before 11:59 pm ET August 24, 2026. For any pending conversions that do not meet the 
deadline, the client must select Lincoln Conversion UL and submit a new Illustration and any 
additional required forms, or the case will be closed. 

 
NOTE: If submitting via email, please submit to this email address: Termconversion@lfg.com. 
 

 
 
 
 

 
 
 
 
 
 

Resources  
FAQ: Term Conversion Guideline updates Previous Lincoln Leader article 
Term Conversion Guidelines Book of Business Guide 
Term Conversion Process Overview   

PDF Download the article pdf  

https://visit.lfg.com/3RCG1Lf
mailto:Termconversion@lfg.com
https://cdn1-originals.webdamdb.com/13193_163327973?cache=1749261074&response-content-disposition=inline;filename=External_Term%2520Conversion%2520FAQ_June%252023%25202025.pdf&response-content-type=application/pdf&Policy=eyJTdGF0ZW1lbnQiOlt7IlJlc291cmNlIjoiaHR0cCo6Ly9jZG4xLW9yaWdpbmFscy53ZWJkYW1kYi5jb20vMTMxOTNfMTYzMzI3OTczP2NhY2hlPTE3NDkyNjEwNzQmcmVzcG9uc2UtY29udGVudC1kaXNwb3NpdGlvbj1pbmxpbmU7ZmlsZW5hbWU9RXh0ZXJuYWxfVGVybSUyNTIwQ29udmVyc2lvbiUyNTIwRkFRX0p1bmUlMjUyMDIzJTI1MjAyMDI1LnBkZiZyZXNwb25zZS1jb250ZW50LXR5cGU9YXBwbGljYXRpb24vcGRmIiwiQ29uZGl0aW9uIjp7IkRhdGVMZXNzVGhhbiI6eyJBV1M6RXBvY2hUaW1lIjoyMTQ3NDE0NDAwfX19XX0_&Signature=LARps6ZWwVdCRY-OEQav8xnZ4UQEpBWbgL3pL57v-9Ivh-WKUxaCUel7hzEsC5LokSq3LOjQpVVcI7W2-M9Bnr%7EasRa2H6d5ZUXVs9E2AUreKqgmJHxaJS79SgxzI-vk4RD9rOGGOSlFAb3CZQT8JAsBm06FQqcVSwEYT5-DKjD47js5Yqn2tNemo-YxGWqhTvP%7EBIFrKNblldMwsy6Z48IBQet67hBFNd64gGh4np78cG1x86HGMtVW447Mxg1N7X1BuBhW6EChANL87huemgIn0TGGzkE2tvje0zPNSqgoyYlfR8zKfmMO9QGu1%7Ex9k71R1ztgy-sbktYQuMZ--A__&Key-Pair-Id=APKAI2ASI2IOLRFF2RHA
https://visit.lfg.com/3RCG1Lf
https://cdn1-originals.webdamdb.com/13193_88534969?cache=1747692100&response-content-disposition=inline;filename=TermConversionGuidelinesMAY2025FINAL.pdf&response-content-type=application/pdf&Policy=eyJTdGF0ZW1lbnQiOlt7IlJlc291cmNlIjoiaHR0cCo6Ly9jZG4xLW9yaWdpbmFscy53ZWJkYW1kYi5jb20vMTMxOTNfODg1MzQ5Njk%7EY2FjaGU9MTc0NzY5MjEwMCZyZXNwb25zZS1jb250ZW50LWRpc3Bvc2l0aW9uPWlubGluZTtmaWxlbmFtZT1UZXJtQ29udmVyc2lvbkd1aWRlbGluZXNNQVkyMDI1RklOQUwucGRmJnJlc3BvbnNlLWNvbnRlbnQtdHlwZT1hcHBsaWNhdGlvbi9wZGYiLCJDb25kaXRpb24iOnsiRGF0ZUxlc3NUaGFuIjp7IkFXUzpFcG9jaFRpbWUiOjIxNDc0MTQ0MDB9fX1dfQ__&Signature=n36kbwL1epLm%7EEMS0gW9fEOlKs1fQAmxuU4h0Hhnwf4d9-svaCSEQbm-m6zv%7Eo2fsvYjqCJpPXQOt15UBELy-1rsCKRX1YEDUrhrlSkDIeDqkvB7rDxaVClspCjqRmye0gjXRDrZvTLfvoV5fHLRX4bXh5j5%7EjSQLv-V1qKHODnRPY9w2Jmg45naFLdmCN1PBh3m6VoTSM178TcphNGoUnQn6A3KzAstjKchxMaqNu%7E3Bs23QxcGOm9H45cA4m2OfeesFCoyCdmAAssTXBcEkr0c81hziUhiyCWU9p%7ExU7JvXprRnwyyhP2R90K0%7ERsY1svAhy%7EIj2mtAnZy9hkkTg__&Key-Pair-Id=APKAI2ASI2IOLRFF2RHA
https://cdn1-originals.webdamdb.com/13193_163315971?cache=1749183078&response-content-disposition=inline;filename=BobGuideMay2025.pdf&response-content-type=application/pdf&Policy=eyJTdGF0ZW1lbnQiOlt7IlJlc291cmNlIjoiaHR0cCo6Ly9jZG4xLW9yaWdpbmFscy53ZWJkYW1kYi5jb20vMTMxOTNfMTYzMzE1OTcxP2NhY2hlPTE3NDkxODMwNzgmcmVzcG9uc2UtY29udGVudC1kaXNwb3NpdGlvbj1pbmxpbmU7ZmlsZW5hbWU9Qm9iR3VpZGVNYXkyMDI1LnBkZiZyZXNwb25zZS1jb250ZW50LXR5cGU9YXBwbGljYXRpb24vcGRmIiwiQ29uZGl0aW9uIjp7IkRhdGVMZXNzVGhhbiI6eyJBV1M6RXBvY2hUaW1lIjoyMTQ3NDE0NDAwfX19XX0_&Signature=BlsV0XJlQK%7EIOi--jnozgJLGXfuJiRA2LL37PhoXlGwZ76nhcOSQdn9JYo1aGjS4-dYUd5hlYmPPf-5aoVrIdRxawkIiB4l4k-BRvVEcus6KIIqQuKy6tzb7cPJsUwJLO3pFeLet9HSkzr8xG%7EcuXaYV1z%7Es0lHw0AiGz6h-dRES8MJOlqiZ068r4Lhbv82pXlzgT9aE0KXSN%7EctWbG2kznNJHlRcXIHID2Pmg-2oo0X41sIGw-mpzKXD1OyXF6GWm2msyLQBkoSlCD8G2zfJAMTM1q8u79nU3183xX9%7E6-xbv76pW9XLpuwN9pB5bR9edTN-EeQzCyQcXcaHFHUkA__&Key-Pair-Id=APKAI2ASI2IOLRFF2RHA
https://cdn1-originals.webdamdb.com/13193_163318058?cache=1749262751&response-content-disposition=inline;filename=Term%2520Conversion%2520Process%2520Overview_FINAL%2520060625.pdf&response-content-type=application/pdf&Policy=eyJTdGF0ZW1lbnQiOlt7IlJlc291cmNlIjoiaHR0cCo6Ly9jZG4xLW9yaWdpbmFscy53ZWJkYW1kYi5jb20vMTMxOTNfMTYzMzE4MDU4P2NhY2hlPTE3NDkyNjI3NTEmcmVzcG9uc2UtY29udGVudC1kaXNwb3NpdGlvbj1pbmxpbmU7ZmlsZW5hbWU9VGVybSUyNTIwQ29udmVyc2lvbiUyNTIwUHJvY2VzcyUyNTIwT3ZlcnZpZXdfRklOQUwlMjUyMDA2MDYyNS5wZGYmcmVzcG9uc2UtY29udGVudC10eXBlPWFwcGxpY2F0aW9uL3BkZiIsIkNvbmRpdGlvbiI6eyJEYXRlTGVzc1RoYW4iOnsiQVdTOkVwb2NoVGltZSI6MjE0NzQxNDQwMH19fV19&Signature=LqeylDI7FjpzezEEKwhkc-R1bPHDsOZyDVWXn3EbYsuIik8fofhpTFHJ5faSgPSN6cieyDaZ0c3pvBEa7kQbgC8ccQvMPDSC-Vss0QD78rqxyym4QAUjTddqiKlRs5%7Engb61SWZg%7ED5A1QOpucIWzVpA1rIqw-eJQPKAysjlx%7EZSdpNCs6b0dA8DN0Sy9OcVD0poacEIJovq3o8SaZveG0Nq6Yir21AlgGZ%7E3%7ERAa3QpSnkxh9VUtjf2xhSMzKbJXc2XIks%7EZu6HMcfiy5aFhi9SksJNnrOlsU1Z6TWr-dRNmrVaaqywSWiObSJeYfiSOxFr2pdnwMYChQAzog7w5Q__&Key-Pair-Id=APKAI2ASI2IOLRFF2RHA
https://visit.lfg.com/4vHoS1o
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Important Information: 
Lincoln life insurance policies are issued by The Lincoln National Life Insurance Company, 
Fort Wayne, IN, and distributed by Lincoln Financial Distributors, Inc., a broker-dealer. The 
Lincoln National Life Insurance Company does not solicit business in the state of New 
York, nor is it authorized to do so. 

Policies sold in New York are issued by Lincoln Life & Annuity Company of New York, 
Syracuse, NY, and distributed by Lincoln Financial Distributors, Inc., a broker-dealer. 

All guarantees and benefits of the insurance policy are subject to the claims-paying 
ability of the issuing insurance company. They are not backed by the broker-dealer and/or 
insurance agency selling the policy, or any affiliates of those entities other than the issuing 
company affiliates, and none makes any representations or guarantees regarding the 
claims-paying ability of the issuer. 

Products, riders, and features are subject to state availability. Limitations and exclusions 
may apply. 

With variable products, policy values will fluctuate and are subject to market risk and to 
possible loss of principal. 

Lincoln variable universal life insurance is sold by prospectuses. Carefully consider 
the investment objectives, risks, and charges and expenses of the policy and its 
underlying investment options. This and other important information can be found in 
the prospectus for the variable universal life policy and the prospectus for the 
underlying investment options. Prospectuses are available upon request and should 
be read carefully before investing or sending money. For current prospectuses, please 
call 800-444-2363 or go to www.LincolnFinancial.com. 

It is possible coverage will expire when either no premiums are paid following the initial 
premium, or subsequent premiums are insufficient to continue coverage. 

Only registered representatives can sell variable products. 

For financial professional use only. Not for use with the public. 

https://lfg.webdamdb.com/directdownload.php?ti=219033660&tok=7DHR9mW5e7R6G6/Ly30llgRR&token=$2y$10$qaARmfY5z8PxdOpxY4PTQeKGT2bL1uNQooAQnsxUANAp0qeRmDXRO&preview=1
https://lfg.webdamdb.com/directdownload.php?ti=219033660&tok=7DHR9mW5e7R6G6/Ly30llgRR&token=$2y$10$qaARmfY5z8PxdOpxY4PTQeKGT2bL1uNQooAQnsxUANAp0qeRmDXRO&preview=1
https://lfg.webdamdb.com/directdownload.php?ti=219033660&tok=7DHR9mW5e7R6G6/Ly30llgRR&token=$2y$10$qaARmfY5z8PxdOpxY4PTQeKGT2bL1uNQooAQnsxUANAp0qeRmDXRO&preview=1
http://www.lfg.com/GoDigital
https://visit.lfg.com/FMM-CHART-BRC003
https://visit.lfg.com/FMM-CHART-BRC003
https://www.lincolnfinancial.com/public/professionals/productsandinsights/blogs#mostrecent
https://www.lincolnfinancial.com/public/professionals/productsandinsights/blogs#mostrecent
https://visit.lfg.com/42SnoWt
https://visit.lfg.com/42SnoWt
https://www.lincolnfinancial.com/secure/producer/life/lincolnleadernewsletter
https://www.lincolnfinancial.com/secure/producer/life/lincolnleadernewsletter
http://www.lincolnfinancial.com/
https://www.lincolnfinancial.com./
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